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Wilmington, Delaware 

June 6, 2019 

 

WHEREAS, pursuant to Wilm. C. (Charter) §1-101, the City may acquire, hold, 

manage, and dispose of property on such terms as it deems proper for any municipal 

purpose; and 

WHEREAS, Wilm. C. §2-621(a) provides that the Council shall by resolution declare 

a property approved for disposition and authorize the conduct of disposition proceedings 

by the Department of Real Estate and Housing; and 

WHEREAS, Wilm. C. §2-621(c) provides, that governmental agencies, governmental 

authorities organized pursuant to Title 22 of the Delaware Code and non-profit 

organizations are exempt from the City’s bid procedures and that upon the declaration of a 

property as surplus, by resolution of City Council, the City may negotiate an agreement of 

sale, lease, exchange, or other transfer of such property owned by the City to any such 

governmental agency, governmental authority or non-profit organization; and 

WHEREAS, the City currently owns two parcels of real estate located at 1124 East 

Seventh Street, Wilmington, Delaware, being New Castle County Tax Parcel ID No. 26-

044.00-012, and 1112 East Seventh Street, Wilmington, Delaware, being New Castle 

County Tax Parcel ID No. 26-044.00-010 (collectively, the “Property”); and 

WHEREAS, the City currently leases the Property to the Kalmar Nyckel Foundation; 

and 

WHEREAS, the Kalmar Nyckel Foundation and its partners have invested nearly $10 

million in the Property which draws more than 5,000 students annually to its shipyard 
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education program and about 1,600 annually for Kalmar Nyckel cruises on the Christina 

River; and  

WHEREAS, Kalmar is a charter member of the 7th Street Peninsula Coalition 

committed to working with others to help extend Wilmington’s Riverfront Development 

into the 7th Street Peninsula; and 

WHEREAS, based on the foregoing, the City desires to extend the current ground 

lease with the Kalmar Nyckel Foundation into a new long-term lease which includes a 

future purchase option that can be exercised after a vesting period; and  

WHEREAS, ownership of the Property will allow Kalmar to continue to maintain its 

investment in the Property and to secure future financing for the further development and 

growth of the Property and the 7th Street Peninsula; and  

WHEREAS, the Council, upon the recommendation of the Department of Real Estate 

and Housing, wishes to declare the Property surplus; and 

WHEREAS, the Council wishes to approve the execution of a new long-term lease 

with the Kalmar Nyckel Foundation; and 

WHEREAS, the Council further wishes to approve the disposition of the Property to 

the Kalmar Nyckel Foundation should it choose to exercise the future purchase option. 

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY 

OF WILMINGTON that the long-term lease agreement between the Kalmar Nyckel 

Foundation and the City of Wilmington, a copy of which is attached hereto and made a 

part hereof, is hereby approved, and the Mayor or his designee is hereby authorized and 

directed to execute as many copies of said lease agreement as may be necessary. 
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BE IT FURTHER RESOLVED that Council hereby declares the Property to be 

surplus and approves the Property for disposition to the Kalmar Nyckel Foundation should 

it elect to exercise the future purchase option after the vesting period. 

BE IT FURTHER RESOLVED that Council hereby authorizes the Mayor or his 

designee to execute any and all documents necessary to effectuate the execution of the 

long-term lease and/or disposition proceedings for the Property, including any and all 

further undertakings and assurances that may be appropriate. 

 

Passed by City Council, 

 

 

 

ATTEST:                                                         

City Clerk 

 

 

 

 

SYNOPSIS: This Resolution declares 1124 East Seventh Street and 1112 East Seventh 

Street (collectively, the “Property”) to be surplus and approves a long-term lease of the 

Property with the Kalmar Nyckel foundation, and approves the Property for disposition to 

the Kalmar Nyckel Foundation should it exercise a future purchase option. 

 

 

 

 



 

 

SUBSTITUTE 1 TO ORDINANCE NO. 19-026 

 

AN ORDINANCE TO AMEND CHAPTERS 4, 5 AND 34 OF THE CITY CODE TO 

INCREASE THE RENTAL DWELLING UNIT BUSINESS LICENSE FEE; 

PROVIDE FOR CIVIL FINES FOR OWNERS OF RENTAL PROPERTIES AND 

VACANT PROPERTIES; AND INCREASE VACANT REGISTRATION FEES 

 

WHEREAS, a purpose of this legislation is to improve living conditions for residents 

who rent their residences and improve the housing stock of Wilmington through effective 

enforcement of the City Code; and 

WHEREAS, another purpose of the legislation is to modernize the City’s rental 

business license fee structure and provide additional resources for enforcement; and 

WHEREAS, implementing a flat per unit rental business license fee will simplify the 

current fee structure and bring the City’s fee structure in line with surrounding jurisdictions; 

and 

            WHEREAS, City Council believes criminal penalties have not been sufficiently 

effective in deterring violations of the City Code provisions relating to vacant and rental 

properties; and  

WHEREAS, City Council believes subjecting owners of vacant properties and rental 

properties that fail to comply with applicable City Code provisions to civil fines will have a 

more deterrent effect on this unlawful conduct; and 

WHEREAS, City Council deems it necessary and proper to authorize the Department 

of Licenses and Inspections to issue citations and impose civil fines upon owners of vacant 

properties and rental properties that fail to comply with the requirements of Chapter 34; and 
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            WHEREAS, City Council believes increased registration fees for long-standing 

vacant properties and increasing the fine for failure to register vacant properties will help to 

deter such property owners from allowing properties to remain vacant; and 

WHEREAS, City Council believes that the requirement for registration of vacant 

properties should be increased from forty-five (45) consecutive days to six (6) months to 

provide property owners with a longer period to remedy a vacancy before imposing 

registration requirements; and  

            WHEREAS, City Council deems it necessary and proper to amend Chapters 4, 5, and 

34 of the City Code to effectuate these changes. 

NOW, THEREFORE, THE COUNCIL OF THE CITY OF WILMINGTON 

HEREBY ORDAINS: 

SECTION 1.  Chapter 4 of the City Code is hereby amended by deleting Section 4-27, 

119.0, entitled “Authorizations of improvements to exteriors of vacant buildings or 

structures; procedures; liens for the costs incurred” in its entirety, and Section 4-27, 120.0, 

entitled “Annual registration of vacant buildings and registration fees” in its entirety.  

SECTION 2.  Chapter 34 of the City Code is hereby amended by deleting the entire 

chapter, and adopting a new Chapter 34 of the City Code, which shall be the document 

attached hereto as Exhibit A.  Exhibit A shall constitute and be codified as Chapter 34 of the 

City Code.  A blackline comparison of the current Chapter 34 of the City Code and the new 

Chapter 34 of the City Code is attached hereto as Exhibit B.  

SECTION 3.  Chapter 5 of the City Code is hereby amended at Section 5-101 by deleting 

the stricken language and by adding the underlined language to read as follows: 

 



 

 3 

 

Sec. 5-101. - Schedule of fees. 

*   *   * 

Financial/real estate service:  

Banks, trust company ..... 723.00  

Building and loan association ..... 361.00  

Collection agency ..... 181.00  

Condominium, conversion of apartments to condominium, per unit ..... 60.00  

Credit rating, reporting bureaus ..... 181.00  

Finance company ..... 181.00  

Holding company ..... 120.00  

Investment brokerage firm ..... 723.00  

Mobile home park operator ..... 602.00  

Office/commercial buildings ..... 361.00  

Real estate agency ..... 241.00  

Real estate agent/broker/appraiser ..... 120.00  

Rooming house ..... 120.00  

One or two Rental dwelling units ..... 50.00 100.00 per unit, not to exceed a total fee 

of 10,120.00  

Three or more dwelling units (plus an additional $10.00 for each unit) ..... 120.00  

Miscellaneous financial/real estate service ..... 181.00  

*    *    * 

SECTION 4.  This Substitute 1 to Ordinance No. 19-026 shall become effective on July 

1, 2019 upon its passage by City Council and approval by the Mayor. 

 

First Reading…………… May 2, 2019 

Second Reading………… May 2, 2019 

Third Reading…………...  
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Passed by City Council, 

 

                                                                         

President of City Council 

 

 

ATTEST:                                                         

City Clerk 

 

Approved this         day of                , 2019. 

 

 

                                                                         

Mayor 

 

 

SYNOPSIS:  This Substitute 1 to Ordinance No. 19-026 (“Ordinance”) amends Chapter 5 

section 5-101 entitled “Schedule of Fees” by amending the section to increase the business 

license fee for rental dwelling units to $100 per unit, not to exceed a total business license fee 

of $10,120.00.  This Ordinance amends Chapter 34 of the City Code by changing the 

enforcement of Chapter 34 with respect to vacant and rental properties from criminal 

enforcement to civil enforcement with civil fines for non-compliance.  The Ordinance also 

makes additional changes to update and modernize Chapter 34.  In addition, this Ordinance 

amends Chapter 4 by deleting Section 4-27, 119.0 (authorization for exterior improvements 

to vacant structures) and Section 4-27, 120.0 (annual vacant property registration fees), and 

incorporates these provisions into Chapter 34.  Further, this Ordinance amends the annual 

vacant property registration fee provisions (previously found at Chapter 4, Section 4-27, 

120.0; now located at Chapter 34, Section 34-210) to: (1) increase the registration fees for 

properties vacant 3 or more years; (2) require registration of buildings vacant for 6 

consecutive months rather than 45 consecutive days; (3) impose a civil fine of $500.00 for 

failing to register a vacant building within 30 days of the required time to register; (4) exempt 

vacant buildings owned by the Wilmington Neighborhood Conservancy Land Bank 

Corporation (“Land Bank”) from registration requirements; and (5) provide that purchasers 

of a vacant building from the Land Bank be billed a vacant registration fee based on the 

duration of vacancy from the time he or she received the building from the Land Bank, rather 

than a vacant registration fee based on the duration of the vacancy prior to receiving the 

building.  

  

FISCAL IMPACT STATEMENT: The increase in billable revenue for the City as a result 

of the increase in the rental dwelling unit business license fee is estimated at approximately 

$815,290.00 annually.  The fiscal impact as a result of the other changes implemented by 

Substitute 1 to Ordinance No. 19-026 is unknown.   

 

 

 


































































































































































































































